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Retirement Income
Time for a new approach?
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Learning objectives

By attending this session you’ll be able to:

• Describe the impact of the economic environment on retirement income 
portfolios

• Understand the different risks and outcomes when accumulating wealth to 
decumulating wealth

• Reflect on historical market movements and compare these to existing market 
conditions
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Secure Lifetime Income

Cash account maintains a minimum to
fund income payments and rebalances

excess to investments

SLI 
pays a personalised rate 

into the cash account

Drawdown portfolio
pays distributions into cash 

account

Flexible income withdrawn from the SIPP cash 
account to platform client account

SIPP

Platform

• Guaranteed lifelong income paid into SIPP 
cash account

• Along with any monies from investment 
account

• And out to client as combined payment (if 
from more than one source)

• Additional SLI can be bought to increase 
guaranteed income

taxable
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MPT - How good a diversifier have bonds been?

Equity Bonds 60/40 portfolio 

2000 -4.50% 9.80% 1.20%

2001 -16.90% 6.00% -7.70%

2002 -25.90% 4.60% -13.70%

2008 -24.30% 16.10% -8.20%

2011 -9.30% 2.50% -4.60%

2018 -5.70% 1.00% -3.00%



Do Bonds Bounce?
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How will ATR tools react to volatility changes?

Portfolios Equities and Bonds
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Equity Vs Bond Volatility
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Equity/bond correlation (5Y rolling)
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Risk appetite is changing

The most common client 
objective..

..was to use savings to 
create a sustainable 
retirement income..

..cited as a main goal by 
87% of advisers.
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How can we fix this portfolio?
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Three key questions

• How do I get a higher income, given inflation?

• How do I improve sustainability / financial resilience?

• How can I improve legacy benefits?
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Timeline examples
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Example based on 70 year old, optimistic investor, average health non-smoker persona, with a £400,000 total portfolio value, taking £16,000 (4%), non escalating income pa
1.75% AMC/ongoing adviser charge, SLI scenario assumes a £60,000 (15%) SLI purchase price and include the cash- in value within total portfolio value, graph shows median scenario 

of 1000 stochastic projections

1 in 2
Survival point

1 in 4
Survival point

1 in 10
Survival point

82, 86% probability of survival 

41% more 
AUM

£200,000

£225,000

£250,000

£275,000

£300,000

£325,000

£350,000

£375,000

£400,000

70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99

Po
rt

fo
lio

 v
al

ue

Age

60/40 MPS 70/30 MPS + SLI

Secure Lifetime Income – Enhanced outcomes  
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Learning objectives

By attending this session you’ll be able to:

• Describe the impact of the economic environment on retirement income 
portfolios

• Discuss the impact of markets on financial resilience and sustainability

• Summarise the market developments in guaranteed income
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Retirement Income
Time for a new approach?
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Example  - Cynthia

• Age 62

• Moderately adventurous attitude to risk 

• Will use ISA portfolio to support income until state pension starts 

• Main objective - meet income requirement

• Secondary objective - maximise legacy

• Cynthia transferred out of DB several years ago

• She now requires £12,000 a year income adjusted for inflation.

• After a difficult 2022 the portfolio has fallen in value to £326,000
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Income sustainability

On track in

69%
of scenarios

to age

99

• £326,000 invested

• Income need £12,000 pa

Figures sourced from Timeline 1 March 2023. Secure Lifetime Income based on good health,  client aged 62. Global equities, UK bonds. Median projection using Timeline modelling (800 scenarios)



For financial intermediary use only

Income sustainability

• £326,000 invested

• Income need £12,000 pa

On track in

78%
of scenarios

to age

99

£5,827 p.a.

Figures sourced from Timeline 1 March 2023. Secure Lifetime Income based on good health,  client aged 62. Global equities, UK bonds. Median projection using Timeline modelling (800 scenarios)
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Legacy – no Secure Lifetime Income

Legacy

£83,579.41
Figures sourced from Timeline 1 March 2023. Secure Lifetime Income based on good health,  client aged 62. Global equities, UK bonds. Median projection using Timeline modelling (800 scenarios)
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Legacy – with Secure Lifetime Income

Legacy

£287,839
Figures sourced from Timeline 1 March 2023. Secure Lifetime Income based on good health,  client aged 62. Global equities, UK bonds. Median projection using Timeline modelling (800 scenarios)



It is our intention that the information contained within this presentation is 
accurate. We have taken all reasonable steps to ensure that it is up-to-date and, 
where relevant, reflects the current views of our experts. However, we do not 
accept any liability for errors or omissions in the information supplied and if you 
require clarification on anything, our recommendation is that you contact us at the 
address below for verification or call 0345 302 2287.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . .

Our registered address:
Just Group plc
Enterprise House, Bancroft Road 
Reigate
Surrey
RH2 7RP.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . .

@Just_Adviser
Follow the updates on us on twitter

Regulatory information:
Just is a trading name of Just Retirement Limited (“JRL”), Just Retirement Money 
Limited (“JRML”), Partnership Life Assurance Company Limited (“PLACL”) and 
Partnership Home Loans Limited (“PHLL”) which are subsidiary companies of Just 
Group plc. JRL is registered in England and Wales, with company number 
05017193.

JRML is registered in England and Wales, with company number 09415215. The 
registered office for both JRL and JRML is Enterprise House, Bancroft Road, Reigate, 
Surrey, RH2 7RP.
PLACL is registered in England and Wales, with company number 05465261. PHLL is 
registered in England and Wales, with company number 05108846. The registered 
office for both PLACL and PHLL
is Enterprise House, Bancroft Road, Reigate, Surrey, RH2 7RP. JRL and PLACL are 
authorised by the Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority.
JRML and PHLL are authorised and regulated by the Financial Conduct Authority. 
Calls may be monitored and recorded, and call charges 
may apply.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . .

www.justadviser.com
Our dedicated site is packed with useful calculators, guides, product information, 
topical articles and more.

Important information
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